
 

  

We, at Strategic Solutions, are very mindful 
of the pervasive risks to investing. Our role 
is to help you achieve your long-term 
financial goals by building plans, making 
sure your investments remain on track and 
you have a diversified portfolio. We always 
suggest investing for the long term even 
though this means your investments could 
experience market fluctuations. Investors 
have survived major ups and downs in the 
market before, and it is important to 
remember that market volatility is 
omnipresent in long-term investing. 

Going forward, with more volatility within 
the UK and international stock markets 
which may potentially affect your 
investment, the use of In-House Model 
Portfolios is undergoing a full review. To 
potentially smooth out volatility over a 
longer term, we are moving away from 
diversified model portfolios and more 
towards either a multi-asset approach, a 
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discretionary investment company or a 
combination. 

We believe, with a more outsourced 
investment solution, we are able to gain 
access to a more diversified portfolio of 
assets with a defined asset allocation 
structure, often managed by different 
underlying managers. The investment style 
of discretionary managed portfolio means 
that your investment will be actively 
managed by your manager – this is 
especially important in current volatile 
times. Thus, in situations such as fund 
removals, your Discretionary Fund 
Manager (DFM) is able to take immediate 
action through buying/selling stock or 
switch, thus limiting losses in falling 
markets. 

Multi-assets funds are structured to a 
particular risk profile which matches your 
appetite towards bearing capital risk and  

are sufficiently diversified to support your 
current level of investment.  

The funds spread the risks through 
diversification, by investing across 
different asset classes, sectors, and 
markets both in the UK and overseas. This 
is with the aim of providing the potential 
for growth over the long-term. A multi 
asset strategy recognises that asset classes 
tend to perform differently over an 
economic cycle, and invest in assets that 
have different performance 
characteristics, increasing diversification. 
Thus, by combining several types of assets 
in one fund, multi-asset managers reduce 
volatility by offsetting the falls of one asset 
class with the gains of another. 

 



  

 

Performance figures and measures 

The graphs illustrate the performance of different investment strategies and how they have 
worked this year. They include the performance of a multi-asset Vanguard portfolio, SSFS in-
house model portfolio, the Vestra discretionary portfolio and also the performance of the 
FTSE 100. If scrutinized closely it can be noticed that portfolios managed by a DFM or multi-
managers experience less of a dip in their value as they are better placed to make quick 
changes to the portfolios in time of crisis. Strategic portfolios are measured against the FTSE 
100; the most well-known index in the UK to enable our clients to gain a better understanding 
of how their portfolios perform. 
 
Financial markets are currently very turbulent due to a massive slowdown in economic 
activity. For over ten years now, markets had been positive, and volatility somewhat stable. 
Thus, after experiencing positive investment conditions for such a sustained period, it is 
reasonable for a market downturn to feel intimidating.  

1) BALANCED PORTFOLIO (01/01/2020-18/03/2020) 

B – LGT Vestra Balanced [-14.94%] 
C – Vanguard Lifestrategy 60% Equity [-15.00%] 

A – Bank of England Base Rate + 3% [0.78%] 

E – FTSE 100 [-31.88%] 
D – SSFS - 2020 January – Balanced Portfolio [-17.99%] 

2) BALANCED PORTFOLIO (18/03/2020 – 03/11/2020) 

B – SSFS - 2020 January – Balanced Portfolio [18.92%] 
C – Vanguard Lifestrategy 60% Equity [18.57%] 

A – LGT Vestra Balanced [19.21%] 

E – Bank of England Base Rate + 3% [1.93%] 
D – FTSE 100 [13.12%] 

3) BALANCED PORTFOLIO (YTD) 

B – LGT Vestra Balanced [1.40%] 
C – Vanguard Lifestrategy 60% Equity [0.79%] 

A – Bank of England Base Rate + 3% [2.73%] 

E – FTSE 100 [-22.94%] 
D – SSFS - 2020 January – Balanced Portfolio [-2.47%] 
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As value of investments fluctuate 
with the market, even though the 
drop seen in the first two quarters of 
the year is somewhat 
unprecedented, it is traditionally part 
of the journey of a long-term 
investment. The two graphs illustrate 
how the performance of the portfolio 
experienced a drop (along with the 
rest of the market) but bounced back 
over a longer term. However, it is 
crucial to indicate here that due to 
the different underlying strategies in 
each portfolio the performance will 
differ accordingly. 

 


